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FINANCIAL NEWS AND
THE MARKET SITUATION

'|Jmll'-'lr.\ from nowar bLasis ta o peace |
level may be gald Lo have been reached
with the nnnounceiient las:
further deeriamse In
the United Statea Bwel Corpointion,
This netinn wan Justified aminiy 1l
i ---hHIE fulling oft in ear which
emphasized what had been Linown
t the extent of the reaction taking
place In the stecl tiade, Hut the inipor-
tanes of the dividend reduction was due
chisfly to tho broad Influence of that
Rreat corporation with its many thou-
#and eommon sharetholders, all of whom
will recelve tangible evidence of trade
changes that have coma with the end
of the war, Whall Street searcely waa
nrapared for the move after the Beath-
lehem  Steel Corporation’s actlon wnd
soms salling of stocks resulted,

Wial Is happening In the stes! ine
dumstry b taking place In other (nduyne
trlea for the ultimate good of tha couns
try. The process b trving and nscesag-
rily attended with hardshlpes, but jt Is
inevitable; und the sooner the situation |
I8 faeed as something that must happen
befora Lusiness returns Lo & peacs baals
[the better It will ba for 110,000,000
Americans who will be affectad by L
Much the same procoss s laking place
abroad, and the January decline In Lon-
| dow's representative Becurities reflocted
tho effort of the great Britlsh security
market to discount changed conditions
in world trade.  Another fuctor of great
i sigrilficance has been the shnrp reduction |

he oxtra diy

Iy

| In ovonn frelght eates ‘annotineed

| Great Boliain and the Ciilied Siates.

i Redoeoe Shipping Hntens,

| Tant action by the great Govermment
shiypping boards oo effecilig a 66 2-8 por
vent.  redu 1 In rransatiantic rates

contrasts sha *with the plecenien] re-
i-'f\hlo!'a b which stesl manufacturers
| hope Lo find a level at which thelr lurge
productive capacity will be emploved.
| The eame courss cannot be purasned In

b, all cases and It may be that the wieel
as much domestlo

L trade will develop
Jhuyln' through successlve revialons aa
it would by rsaching the ult!mate jeval

reduction with the fiat announcement
| that no further recessions need be ex-
| pected,

| oot road to develap o large ocean {relght
| business Immediately. Thers 18 no doubt
that It will I effective, and the pros-
| bty I8 that Immense incrense in
otie forelsn trade wiil resuit.  This |s
af nll thithgs to be deslied, mince we
hava an enorinous food surpiua to dle-
[ posoe of and 1t I3 h|c.m important that

—
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fur-.‘rc»- va freigl ates #hould not bLe
I permitted to retard the movemsnt. The
',-m'n‘r rates have brought for-
elen for tin pista und the
prsligets of ou :

Tiese nre nerense providad
notliing tag # to Jizorganizs the mars
ot, sifce 1 yieulntod that our great
l|1|||l with exceplionnl facilities for pro-
duzltig taree tonnage crders can com=
peta adviantageausly with Fnglish man-

for Japaness and other far

The moyement must be de-
has been made
riails easier by reduction In Lransatian-
tle frelght rates. A% our merchant ii-
rine la developed shipping Cecilities will

ufacturera
yway trade,
\'ptr-m.:.

bread forelgn trade will bs improved to
the extent that present shipping condi-
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In thia country it
hinndls beoxuse labor 1 ora tnaist that
war wages shall bs continued,
standipg thelr own statements that tha
surplius of workers e reaching alarming
proportions at indastrial centres
i3 wi hav are asking [or tha prepos-
terous immigrant sxclusion bill, throogh

exclude for four
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which they & ;.'

ears all immigrants excep: Canadians
and Mexicans anid o few mpecii) groupe.
It iz concelvable that sucli n law mich*
roniit in Kesping out of thes country that
jarge hody of forelgn born workers wha
¢ft to scrve in the't uative armies as
o0t a8 the ca!l for voluntesrs wan gent
out.

Thoss who £'4 npt become oltizenn
might ho debarred from r:'-r'-ln: 14
thelr familles in the United States if the
'ﬂ!:"w" TATY LOANUTY |‘n1'l ha €n-

ncted. Tha respnonsi -lHt\-
1o Congress arnd |f that body
udd to tha diMcuitles of the Aftsr war
readustment i* will do the bidding
tha labor leadern and enact the proposed
law Judg
of large numhera of men declared that
thers wlil not ba a iarge unemployed
tn provide for after tha various
projecta far publle improvement work
are started.

The jabor dlsturhance {8 by no means
a local phenomenon, but
worldwide proportions, with the &presd
of Bolshevis and tha Aream of A B2
hour day r.n stiggestive incldents of an
overwrought laber situatior

viass

Buch

organizing
I eentrated disorder
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| vmidding br rival industrics for services
Lot s small group of avallable work-'
| ore whish tha draft boarda dld not
| reash., Lot the wur ia over and |t
ji1s mpparent from what has happenod
} ot T'encs Confarenve and from
| extraordinary manifertations eslsswhers |
| that lahor 1s aeserting itsel? iIn lines
! alang which capital ui!-'m ance WAS O0h-
aulted. Tha change 1o significant and

| that demands be not ton drastic
Paring the BllL

tutest Ticasury returns whow that
etill & maling
expannen, notwith-

The
thin Government
payments for war

standing the fact that
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censed neasly four mionths ago, Tho
prdinary war exponsss,
lohne to tha Alllex That smount
only $55000.000 lews than was similariy

pald  out in Novembor, Calenla-

of wal amount to $26.356,000,000.

Sir Tdward 1. Holden estimated |
Great Pri
ana Juring her four years of etrife and
385, 5750,000,000 incurred by Germany in
tha siame perind

Our Treasury (s Anancing its oorrent
axpensea  Invgely  through borrowines
from banks and purchase of the Gov-
arnmant's short term paper. It will bs
necousary for the Government to place

In Aprik mhen a 1oan of at
$3.000,000,460 probabiy will ba required

Tha fnancing In a sansa is halng pro-
af Treasury notes

advanes purchases

the bonds

Bevern! Important loang will bs an-
nounced (n ths near foturs, including
probably a moderate sized New York

city bond Issua. Other Btates wnd mu-
nicipalities will havae to horrow heavily
it contemplated tmprovement in to be
taken up on the lurge scals suggested
by thoss In faver of providing employ-
went for sederal hlindred thousand men

réturmed  from ovarseam servicee and
training campe Pebriiary !a often &
manth of Ierge security flstationa, Tha

probability is that many
vestment offerings wn!
March and April, T L avlll ba to
somw axtent Lhisld 'n check unttl tha Gov

e ',”h-' n-
1de during

Yie

ernnent losn 18 oul of the way and the

week of the |
Hiend of |

! eveased offerings of call an’

| elght
bm.d tnuu “..l 1::1.-. tn be ﬂuawl nrnl- :Iiu!nns

by |

more qulckly through one thoroughgolng

" The ehlpping Industry took the short-

enlurga and the chmnces of atiracting o

i those

invastment markels 18 e €x
vamsplicated labor intion, wi
CRUSINE Ereat unsasiness ubroad as “wall
as here. i3 diMmcult to

notwith-

Thia}

is cleariy up
daxires 1o

of

GGRry and other emplorers

s assumine

We liave

conditionn are
largely duo to. the war mnd competitive

may be productiie of real good, provided

large |
nctive fghting
January outlay was $1,800.000,000 for

exclusive f
in

tions covering the Government's lllﬂ*'
gaty cxpenees during twenty-two months |

taln's outlays as 340,649,000,

another great war lssus with the t‘uhucF
least

vijed far, ms banks wra mewing llhﬂrdj

which will ba accepied in paymaent fnr-

By WILLIAM JUSTUS BOLIEN.
\hother step I the readjustment of | Treasury has readfustsd its financing to

A pence basis, A meries of reconstruo-
tion loans may ba voted by Btates and
muncipalitiea Interestod in the plan to
pusiy deferred Imrrovement work durlng
the next ninety days,

The Stock Market.

Thoe stovk market s marking, time,
but dole M in A way which suggests
thhut there (8 wn abundance of bLuying

power which may ba appealed to effoo.
tively as roOon ms more proasing unocers
tainties hava been eliminated, The mar-
ket has remained Indifferent to abandon-
ment of restrictions covering making of
bunk Toans on speculative collateral, In
tha long run the resumption of open
market conditions will work for In-
tims money,
thue weking It easler for the publle to
irdeiles 'n large scale speculation when-
ever it feals Inclined to do o

Tho test will eome during the nsxt
weeka, whett Iarge corporation

TOTAL TRANSACTIONS IN THE NEW YORK STOCK EXCHANGE

when a fieavy oversubscription for the
new Vietory Loun will direct attention
to the potentinl buying power of Ameri-
ean (nvestment markets. Bhould the re-
aponss to the great loan be sensutlonal
IO‘ might eauss easlly a revival of spec-
ulntive anthusiasm, with spirited up-
bldding of security prices. The chance
of surh n  development would be In-
ereaped tenfold by a sntisfactory selu-
tlon of the rallroad problem and the

sort of news from the Poace Conforencs |

na would make tho average man think
of the League of Natlons aa an effactive
mstrumentiality to makes secure the pure.
manent peace of the world.

The Peare Conference any day Is like-
I¥ to assume front rank {mportance In
Investment afMalrs as it takes up highly
significant economic questions relating
to International commerca and finance,
a possibllity which must be kept clearly
In view in considering the future of the
stock market and the grounds for ex-
pecting n sustalned recovery In wsecur-
ity pricas. The season is near at hand
when the stock market ordinarlly be-
comes active through revival of bull
trading and gradual Increass In public
parti¢ipation,

The situation (s po  extraordinnry,
owing to dellbarations of the Ponce Con.
forence and rendjustment of world cun-
Iu n |m||m l.-lull. us

19 mbke! th- Ay by

it Imposnible to forecast what Is likely
to happen. OGreat changes ars {mpend-
ing and the situstion may shift quickly
Any moment
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